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CAPE TOWN ALSO FOR EMBASSY 

E.O. 11652: N/A 
TAGS: SF. PINS, PINT 

SUBJECT: UBC 'MAYOR' THEBAHALI CLAIMS 500 MILLION RAND LOAN 
FOR SOWETO FROM US SOURCES 

1 . SOWETO UBC (URBAN BANTU COUNCIL) CHAIRMAN (INFORMALLY CALLED 
MAYOR) DAVID THEBAHALI CURRENTLY ON US TRIP SPONSORED BY CAMPUS 
CRUSADE FOR CHRIST HAS CLAIMED IN REPORT CARRIED BY JOHANNESBURG 
BLACK NEWSPAPER "THE WORLD" THAT UNNAMED US SOURCES HAVE OFFERED 
500 MILLION RAND LOAN TO SOWETO TO IMPROVE LIVING CONDITIONS. 

2. WHILE NEWS CREATED INITIAL STIR, IT HAS DROPPED FROM SIGHT 
IN SUBSEQUENT EDITIONS OF LOCAL NEWSPAPERS REFLECTING 
SKEPTICISM AS TO VERACITY. ONLY FURTHER COMMENT WAS 
EDITORIAL IN "THE WORLD" TO THE EFFECT, "WE GET A MAYOR OF SOWETO 
.... GOING ON RECORD THAT AMERICANS ARE PREPARED TO PROP UP 
APARTHEID. WE DO NOT WANT TO BELIEVE THAT." 

3. COMMENT: WELL INFORMED LOCAL SOURCE PATRICK LAURENCE 
LIMITED OFFICIAL USE 
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OF RAND DAILY MAIL ALLEGED OFF THE RECORD TO CONOFF THAT LOAN 
OFFER WAS "PURE FABRICATION DESIGNED TO THROW A SMOKESCREEN OVER 
THEBAHALI'S UNPOPULARITY" AND STRICTLY POLITICALLY MOTIVATED. 

HE STATED IT WILL BE EASY FOR THEBAHALI TO SHIFT BLAME WHEN THE 
’UNNAMED SOURCES' FAIL TO COME UP WITH THE CASH. WHILE MANY 
BLACKS ARE PROBABLY AWARE OF WHAT THEBAHALI IS UP TO, 

THE ANNOUNCEMENT OF THE "LOAN " HAS PROBALY CREATED ANTICIPATION 
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AMONG THOSE OF LESSER SOPHISTICATION. USIS JOHANNESBURG HAS 
ALREADY RECEIVED QUERIES FROM SEVERAL NEWSPAPERS SEEKING CLAR- 
IFICATION. WE BELIEVE IF THIS LOAN OFFER IS INDEED A SHAM. IT 
WOULD BE BEST TO CLEAR UP THE CONFUSION AS SOON AS POSSIBLE. 

WE WOULD APPRECIATE DEPARTMENT COMMENT. 

KIRBY 
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